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Charter Schools are receiving increased atten-
tion — Who controlsthem? Are they effective? Our
new Education position, which appliesto public
schools, includes charter schools (which also are pub-
lic schools). The following link will take you to an Ed Source publication
used in the LWV C' s study effort mentioned above — www.lwvc.org (click
on ‘Education in California and then follow the links to the study guide and
charter schools.)
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The League has often
looked at tax expenditures as one
good way to address the state®
structural budget deficit. (Another
articlein this seriesreportson a
bill to require regular evaluation of
tax expenditures.) However, there
are many changes that would help
our tax system more closely align
with our 21st century economy and
also help address the deficit.
Thoughtful League members will
want to consider the varied propos-
alsfor changesto our tax system
that are being
discussed
around the
state.

Our
state®sales
tax base has
not reflected
the changesin
our economy to a more service-
oriented one. Because asalestax is
meant to capture a small amount of
the money spent by citizensin or-
der to help finance public expendi-
tures, the salestax isalogical
place to look for added revenue.
Lenny Goldberg of the CA Tax
Reform Association

continued on page 3
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Although a great deal of public attention is
currently focused on redistricting, the continuing
state budget struggle remains a major issue for
the LWVC. A number of initiatives related to the
budget process have been given a title and sum-
mary and released for signature gathering. It is
too early to tell which, if any, of these initiatives
will qualify for the ballot. We are monitoring all of
them as well as the special legislative session
bill sponsored by the Governor.

The LWVC has joined a number of other
organizations in signing a statement of principles
for achieving a balanced state budget and deal-
ing with the ongoing structural budget deficit.
This "Fighting for California's Future" statement
describes our vision for California and its budget;
supports a balanced solution that includes in-
creased revenues rather than only cuts and bor-
rowing; and opposes policies that would place
further automatic restraints on the legislature
and Governor as they attempt to meet the needs
of California. The statement is included in this
UPDATE and available at http://lwvc.org/lwvc/
action/budget/.

Marion Taylor, LWVC Legislative Director




suggests that there are many untaxed "services' that are actually atemporary use of tangible commodi-
ties which should be taxed. These include admission to golf courses, gyms, concerts and sporting
events. Even without taxing labor services per se, adding such taxes for use of acommodity to our tax
structure would add more than $800 million annually. Another consideration is that broadening the tax
base would allow the possibility of lowering the sales tax rate.

Although progressive, our personal income tax base and rate structure has several weaknesses
that should be considered. Having atop tax bracket that begins at the $40,000 income level for an indi-
vidual ($80,000 for a couple) means that this tax system may not be as progressive as warranted. Addi-
tionally, high-income earners have received windfall savings due to federal income tax cuts—but fed-
era spending cuts continue to lead to California budgetary losses. Reinstating the top tax brackets of 10
and 11 percent that the state had under Governor Pete Wilson in the early 1990s would greatly benefit
California®treasury and more closely reflect the income distribution of today®families.

Corporate taxes provide a smaller percentage share of tax revenues than they did in the 1980s,
even though the economy is growing. Addressing loopholes and incentives that may not be effective
and making other reforms to the corporate tax structure could generate substantial revenue.

The local property tax is another area that must be addressed for the state as a whole to be sol-
vent. An areaof property tax law that may require changes is the complex "change of ownership” rules
that define when investment property is reassessed. Currently, these laws allow for very similar com-
mercia propertiesto pay disparate amounts in property taxes. Thisis not fair to newer owners or to the
citizens of California. Another reform supported by League positions would be a constitutional amend-
ment to require the periodic reassessment of nonresidential property at market value. The California Tax
Reform Association has written extensively on this subject; to research it more thoroughly, visit their
Web site, www.caltaxr eform.org.

It is clear that substantial revenue could be generated through changes to some of California®tax
policies. Such changes would aso help aleviate the ongoing structural budget deficit. A review of the
current tax system will certainly uncover many reforms that are appropriate, including some mentioned
here. California needs the revenue that will provide a good education system, public services, and sound
infrastructure. Our state®future depends on atax structure that is sustainable—one that isfair, efficient
and equitable.

Thisarticleisonein a series of LWNC articles on Sate and Local Finance.

For other articles, go to our website, at http://Iwvc.or g/lwvc/action/budget/ .
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**Popovers ** In ** Pasadena **
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The League of Women

Voters is a non-partisan
organization open to all

citizens, men and
women, of voting age.
Non-citizens and youth
are welcome as associ-
ate members.

The League’s mission is
to promote political re-
sponsibility through in-
formed and active par-

ticipation in government.
The League never sup-

ports or opposes any po-
litical candidate. The
League advocates on
issues that members
have studied and on
which members have
reached consensus.

Tri-League’s Summertime Brown Bag Lunch!
Keep the Lights On — Save Energy
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Join us for a presentation by the

South Bay Energy Savings Center

Katy Geissert Public Library
(Torrance Public Library)
3301 Torrance Blvd

Thursday, July 28th
11:30 to 1:00

Bring your lunch! No reservations necessary.
Coffee and cookies will be served.

Sponsored by the Tri-League of Women Voters
Beach Cities — Palos Verdes — Torrance
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We have three new members — Jennifer Tencza of Redondo Beach,
Susan Volmer of Hermosa Beach, and Martha Andreani of Manhattan
Beach. It is a pleasure to welcome all three and we look forward to getting to
know them in the near future. Interested in joining? Contact us through our
website (www.beachvoter.org), call us (310-413-6904), or send us the form
on the next page.

Susan Grebe & Irma Cohen, Membership
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June 27 Mon 6pm to Old-New Board meeting at home of Wendy Phillips
9pm
July 23 Sat 9:30 am Popovers in Pasadena Women'’s City Club
LA Co Healthcare Update |[160 N Oakland, Pasadena
and King/Drew
July 28 Thur 11:30to Brown Bag — Keep the Torrance Public Library
1:00 pm Lights On — Save Energy

3301 Torrance Bivd
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